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APFC		

Alaska Permanent Fund Corporation

AU 		
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AuM		

Assets under Management

BRI		

The Belt and Road Initiative

ECB		

European Central Bank

EM(s)		
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EPS		
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EU		
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EXIM		

The Export-Import Bank of the United States

FAP/Fund

The Fondo de Ahorro de Panamá

GCC 		

Gulf Cooperation Council

GDP		
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GE		
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GFC		
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GIC		

Government of Singapore Investment Corporation
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Government Pension Fund Global

IFSWF		

International Forum of Sovereign Wealth Funds

IPO

Initial Public Offering

IMF		

International Monetary Fund

KSB 		

Kogod School of Business

ME		

The Middle East

MENA		

The Middle East and North Africa

MENAT		

The Middle East, North Africa, and Turkey

MOU		

Memorandum of Understanding

NAFTA		

North American Free Trade Agreement

NCUSAR

The National Council on U.S.-Arab Relations

PE		

Private Equity

PPP		

Private-Public Partnerships

ROI		

Return on Investment

SAA		

Strategic Asset Allocation

SAMA		

Saudi Arabian Monetary Authority

SIF 		

Strategic Investment Funds

SP		

Santiago Principles

SSA		

Sub-Saharan Africa

SWF(s) 		

Sovereign Wealth Fund(s)

SWFI 		

Sovereign Wealth Fund Institute

UAE		

United Arab Emirates

US		

United States

USMCA		

United Sates-Mexico-Canada Agreement

Executive Summary
American University’s Kogod School of Business (KSB)
convened its fifth annual Sovereign Wealth Fund (SWF)
Conference on October 24, 2018 at American University
(AU) in Washington, D.C. The conference examined
recent changes in the sovereign wealth funds since
last year’s meeting. Since the Fourth Sovereign Wealth
Funds (“SWFs”) Conference at American University in
October 2017, the world has experienced changes in
global economic conditions including lower than usual oil
prices, a greater push by oil-producing countries to focus
on diversification, and the addition of different types of
country-specific levies (value added among others) on
their citizens. Fintech is expanding in the financial space
and continues to have an impact on how SWFs conduct
their activities. There is a new trend toward investing
in the emerging markets--is this a long-term trend? The
fifth international conference (“Conference”) addressed
these issues and assessed how these global changes are
impacting SWFs, all in the context of “Sovereign Wealth
Funds in the 21st Century.”
Four keynote speakers and 11 panelists presented papers
and remarks.
The conference was generously supported by HRH Prince
Abdulaziz bin Talal, HH Princes Sora Al Saud, The Embassy
of the United Arab Emirates in Washington, D.C., The
National Council on U.S.-Arab Relations (NCUSAR), the
Kogod School of Business, and American University.
Below is a brief synopsis of the conference.
The first Keynote speaker was a senior executive of a
global company with close knowledge and experience
in the GCC’s sovereign wealth funds, the second was a
seasoned international executive with wide experience
in international markets and one of the specialist of
Santiago Principles and is the executive managing
director of the Institute of International Finance, the
third speaker was an expert of national and international
business and a former president of the Export-Import
Bank of the United States and the final speaker has an
intimate knowledge of the GCC and was the founding
president and chief executive officer of the National
Council on U.S.-Arab Relations.
Conference speakers and panelists included
representatives from The International Monetary Fund,
The World Bank, The National Council on U.S.-Arab
Relations, The Institute of International Finance, the CEO
of the Panama Sovereign Wealth Fund, and well-known
law firms representing countries from major SWFs.  The
conference included speakers from other boutique
organizations active in finance, commerce, education, and
think tanks.
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SWFs, as defined by the International Monetary Fund, are
“a special purpose investment fund or arrangement,
owned by the general government. Created by the
general government for macroeconomic purposes,
SWFs hold, manage, or administer financial assets
to achieve financial objectives, and employ a set
of investment strategies, which include investing
in foreign financial assets. SWFs are commonly
established out of balance of payments surpluses,
oﬃcial foreign currency operations, the proceeds
of privatizations, fiscal surpluses, and/or receipts
resulting from commodity exports.”
The activities of SWFs are becoming more transparent
due to changes in technology and pressures from the
media.
Following the introduction of the 2008 Santiago
Principles, individual SWFs have become increasingly
transparent due to a new spirit of sharing information,
a greater commitment to factual disclosure in the
investment sphere, and greater incentives to attain higher
scores based on these Principles. Global changes on all
fronts impact the operation of the SWFs. More recently,
a major trend has been the increasing focus of SWFs to
manage their own funds and to utilize external managers
only on a targeted basis.
The Fifth Sovereign Wealth Funds Conference was
entrusted to assess “Sovereign Wealth Funds in the
21st Century.” More generally, the conference aims
to generate interest in the area of SWFs in terms of
new courses and research in this area, which remains
neglected because of its particular nature and the
“sovereign” focus of these funds. While somewhat
neglected in the past, technological advancement and the
growing global footprint of SWFs have increased interest
in how SWFs function and how they interact with global
financial conditions.

Presentation Summaries
Most of the speakers and panelists provided either
written papers, statements, and/or PowerPoint
presentation slides, all of which are being included as
appendices to these proceedings.
A number of current economic developments serve as
background to the 2018 conference. Firstly, it comes at
a time when the world is experiencing several economic
challenges, including the downgrade of global expansion
from 3.9 percent to 3.7 percent and an alert that trade
tensions could reduce international trade by 0.8 percent
in 2020. Secondly, international tensions such as the
trade war between the U.S. and China, the reshaping of
the NAFTA agreement (aka USMCA), the U.S. withdrawing
from the nuclear deal with Iran and impending sanctions
on Iran all possibly impact oil prices. Thirdly, the general
shift of SWF investments toward emerging markets and
the acceleration of oil producing countries in the Gulf
Cooperation Council (GCC) towards diversification are
growing factors in managing SWFs. Finally, the movement
of EU countries to establish their own economic agenda
away from the U.S., to a certain degree, and China’s
concrete effort to advance the Belt Road Initiative (BRI),
designed to create many variations of the historic Silk
Road also affect opportunities for SWFs.
Recent SWF activities involve increased use of technology
and investment in more risky businesses (relative to the
historical SWF tradition of investing in real estate and
blue chip equities). In addition, increased SWF investment
is being directed to emerging markets, including India and
China, among others.
More than 34 percent of SWFs are based in the MENA
region and specifically in the GCC. The estimated value
of these funds in Saudi Arabia, UAE, Kuwait, Qatar and
others is equal to about $2.9 trillion, approximately
32 percent of the total estimated global value of $7.7
trillion (as of the last Sovereign Wealth Fund Institute
(SWFI) report). The trend since last year was a focus on
the financial sector followed by real estate and energy.  
Information technology came as the fourth most
preferred investment while healthcare remained at the
bottom of the list. From an investment perspective,
passive equity took the lead followed by active equity
and real estate. Real estate remains the certain favored
investment for SWFs worldwide.

ASSESSMENT OF THE PAST
In assessing the past performance of SWFs, it was noted
that in the last five years, there has been a proliferation
of new SWFs. These are comprised of standard SWFs in
7

addition to Sovereign Development Funds and Sovereign
Investment Funds. Generally, ownership of the fund
dictates its strategic asset allocations (SAAs), and not all
SWFs have the same long-term investment horizon as
the the more typical SWF stabilization funds. While it is
expected that SAAs will follow changes in the economies
of the world (developed and emerging), geopolitical
uncertainty has increased the share of cash in most SWF
portfolios. Accompanying this important shift in SAAs
has been a gradual shift toward investing in more risky
assets. This could be attributed partially to the global
financial crisis--while SWFs, by and large, used to avoid
risky investments to focus on more stable and safe
investments, fewer of these investments exist post-crisis.
These factors, combined with a shift in demographics and
concern about climate change, all affect SAAs and other
investment decisions of the SWFs.

THE FUTURE EXPECTATIONS
While historically negative perceptions of SWFs are on the
decline, the need for increased transparency remains.
Transparency varies by country as many SWFs continue
to implement some of the important parameters of the
Santiago Principles at different rates.
Various countries impose requirements for some
SWFs to play an important role in its country’s financial
stabilization. While there is an increasing number of
new SWFs are being formed, most of these are designed
for investing domestically rather than diversifying
internationally. That is to say, the major SWFs interacting
on the global financial scene are still, by and large, the
same group.
A new phenomenon is taking place by which SWFs are
cooperating with other partners in financing the emerging
fields of climate change. Many of these partnerships
invest in the domestic infrastructure sector, fueling
growth in this field of investment. Something which is
not changing is the fact that SWFs are still primary longterm investors in the finance arena. SWFs will generally
continue to add stability to markets. For instance, the
GCC and East Asian SWFs made noticeable contributions
to troubled U.S. financial institutions after the 2007-08
financial crisis, investing in the Bank of America, Citigroup,
Morgan Stanley and Merrill Lynch, among others.
Looking to the future, SWFs are likely to help in building
business and promoting real growth opportunities. Also,
by focusing on increased direct investing, SWFs can act as
“convening agents” among major participants, attracting
money from other participants who recognize SWFs as
long-term investors.

SWFs are designed to benefit the welfare of its citizens-certainly a huge responsibility to bear. Therefore, having
qualified teams with seasoned leaders remains crucial for
continued success. Adherence to the Santiago Principles
will continue to add value via greater transparency
and this transparency should encourage and enable
the academy to do research in this important sector in
finance.
Ghiyath Nakshbendi
gnakshbendi@yahoo.com
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Fifth Sovereign Wealth Fund Conference Agenda
SOVEREIGN WEALTH FUNDS IN THE 21ST CENTURY
Wednesday, October 24, 2018
8:30 – 9 a.m.

Registration and Breakfast

9 – 9:10 a.m.

Welcome
Dr. John T. Delaney
Professor of Management and Dean, Kogod School of Business, American University
Dr. Ajay Adhikari
Senior Associate Dean for Academic Affairs, Kogod School of Business, American University

9:10 – 9:20 a.m.

Opening Remarks
Dr. Ghiyath Nakshbendi
International Business Department, Kogod School of Business, American University

9:20 – 10:20 a.m.

Keynote Remarks
Mr. Timothy J. Richards
Senior Executive for Government Affairs and Policy, General Electric Global
Mr. Hung Q. Tran
Executive Managing Director, Institute of International Finance

10:30 – 11:30 a.m.

Panel A: Assessment of the Past
Moderator: Dr. Michael Papaioannou
Visiting Scholar and Professor at the LeBow School of Business, Department of Economics, Drexel
University
Mr. Geoffrey Davis
Partner, Squire Patton Boggs
Dr. Archana Hingorani
Co-Founder, Siana Capital
Mr. Thordur Jonasson
Deputy Division Chief, Monetary and Capital Markets Department, International Monetary
Fund
Mr. Diego López
Managing Director, Global SWF
Mr. Bayasgalan Rentsendorj
Senior Membership Manager, International Forum of Sovereign Wealth Funds (IFSWF)
Mr. Abdiel Santiago
CEO and CIO, Fondo de Ahorro de PanamáF

11:30 a.m. – 12 p.m.
12 – 1 p.m.

Coffee and Networking Break
Panel B: The Future Expectations
Moderator: Dr. Timothy Timura
Finance & Real Estate Department, Kogod School of Business, American University
Mr. Babak Hafezi
Founder and Partner, Hafezi Capital International Consulting; Adjunct Professorial Lecturer,
Department of International Business, American University
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Dr. Amin Mohseni-Cheraghlou
Assistant Professor, Department of Economics, American University
Mr. John Vogel
Senior Counsel, Crowell & Moring LLP
12:15 – 1:30 p.m.

Lunch
Keynote Remarks: Mr. Fred P. Hochberg
Former Chairman & President, U.S. Export-Import Bank
Dr. John Duke Anthony
Founding President and Chief Executive Officer, National Council on U.S.-Arab Relations

1:40 – 1:50 p.m.

Closing Remarks
Dr. Jeffrey H. Harris
Gary D. Cohn Goldman Sachs Chair In Finance, Chair, Finance and Real Estate Department, Kogod
School of Business, American University

1:50 – 2 p.m.

Conference Adjournment
Dr. Ghiyath Nakshbendi
International Business Department, Kogod School of Business, American University

2 – 3 p.m.
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Networking

Speaker Biographies
Dr. Ajay Adhikari
Senior Associate Dean for Academic Affairs, Kogod School of Business, American
University
Professor Adhikari teaches financial and international accounting and conducts
research focused on determinants of international accounting diversity,
international accounting harmonization and accounting infrastructure in
emerging markets. In 2009-2010, Professor Adhikari served as the Annual
Program Chair for the American Accounting Association. He is a past President
of the International Accounting Section of the American Accounting Association.
Professor Adhikari has been an EEC Fellow at the Danish Summer Research
Institute, Visiting Fulbright Scholar at Kuwait University, a Visiting Professor at
Chuo University, Japan, and a Visiting Professor at Beijing Institute of Technology,
China. He also serves on the advisory board of the Asian Accounting, Finance
and Business Research Unit at Cardiff Business School, United Kingdom. In five
separate years, 2010, 2008, 2007, 2006, and 2004, Adhikari was voted the Kogod
Graduate Business Professor of the Year.
Dr. John Duke Anthony
Founding President, National Council on U.S.-Arab Relations
John Duke Anthony is the Founding President and Chief Executive Officer of the
National Council on U.S.-Arab Relations. On June 21, 2000, H.M. King Muhammad
VI of Morocco knighted Dr. Anthony, bestowing upon him the Medal of the Order
of Ouissam Alaouite, the nation of Morocco’s highest award for excellence. Dr.
Anthony currently serves on the United States Department of State Advisory
Committee on International Economic Policy and the Committee’s Subcommittee
on Sanctions. Dr. Anthony is the only American to have been invited to each of
the Gulf Cooperation Council’s Ministerial and Heads of State Summits since
the GCC’s inception in 1981. Annually since 2009, he has chaired and served as
the core lecturer in the Council’s Annual 10-Week University Student Summer
Internship Program’s yearly Academic Seminar on “Arabia and the Gulf.” He is
former Chair, Near East and North Africa Program, Foreign Service Institute,
U.S. Department of State as well as former Chair of the Department’s Advanced
Arabian Peninsula Studies Seminar.
Dr. John T. Delaney
Professor of Management and Dean, Kogod School of Business, American University
John T. Delaney is Professor of Management and Dean of the Kogod School of
Business at American University. Prior to his appointment at AU in 2016, he
served as the Henry E. Haller, Jr. Dean of Business at the University of Pittsburgh
from 2006 until 2015. Delaney earned a B.S. degree from LeMoyne College and
A.M. and Ph.D. degrees from the University of Illinois. He held faculty positions
at the Columbia University Graduate School of Business, University of Iowa,
Michigan State University, and the University of Pittsburgh before joining AU.
At Iowa, he also served as Director of the Industrial Relations Center, University
Ombudsperson, and Chairperson of the Department of Marketing. At Michigan
State, he served as associate dean for MBA Programs. He is widely recognized
for his scholarship in negotiation, dispute resolution, and labor-management
relations. He has given expert testimony to the National Labor Relations Board
and the Subcommittee on Labor of the U.S. Senate Committee on Labor and
Human Resources and has regularly served on business school accreditation
review committees for the AACSB.
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Dr. Jeffrey Harris
Professor, Department of Finance and Real Estate, Gary D. Cohn Goldman Sachs Chair
in Finance, American University
Jeffrey Harris is currently the Gary D. Cohn Goldman Sachs Chair in Finance
and Department Chair for Finance and Real Estate at Kogod. Dr. Harris recently
served as Chief Economist and Division Director for the Division of Economic
and Risk Analysis at the U.S. Securities and Exchange Commission. Previously he
served as Chief Economist at the U.S. Commodity Futures Trading Commission
and as Visiting Academic at the Nasdaq Stock Market. He has previously held
faculty appointments as the Dean’s Chair in Finance at the Whitman School of
Management at Syracuse University, as the Collins Chair of Finance in the Cox
School of Business at Southern Methodist University (visiting), at the University of
Delaware, at the University of Notre Dame and at The Ohio State University.
Mr. Fred P. Hochberg
Former Chairman & President, U.S. Export-Import Bank
Fred P. Hochberg is a seasoned business executive and government leader, who
has navigated organizations through rough waters and brought them to new
heights. In 2017 he concluded eight years of service as Chairman and President of
the Export-Import Bank of the United States (EXIM), where he became the longest
serving Chairman in the agency’s history. Previously, he was Acting Administrator
of the Small Business Administration (SBA) and Dean of the Milano School at the
New School. Before entering public service, Hochberg spent almost two decades
leading his family’s direct marketing business, Lillian Vernon, where he oversaw a
40-fold increase in revenue and managed the initial public offering.

Dr. Ghiyath Nakshbendi
Executive in Residence, Kogod School of Business International Business Department,
American University
Ghiyath Nakshbendi is Executive in Residence at American University. He was
one of the first groups of sovereign wealth funds experts working for Kuwait
Investment Authority headquarters in Kuwait, the oldest sovereign wealth fund in
the world at the time. He teaches graduate and undergraduate courses in project
finance, microfinance, export-import management, international business, and
the global marketplace. Ghiyath was a pioneer in introducing Islamic finance
to American University. He has extensive international business experience.
His early career in academia was followed by more than 35 years of working in
developmental financing, Sovereign Wealth Funds (SWFs), and commercial real
estate. Dr. Nakshbendi has worked in business in 15 countries in the Middle
East and North Africa, the U.K., France, and Switzerland. He is active in U.S. and
international organizations and has frequent international and domestic speaking
engagements, including two speaking tours with the U.S. State Department.
Ghiyath is a Fulbright scholar.
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Mr. Timothy J. Richards
Senior Executive for Government Affairs and Policy, General Electric Global
Timothy J. Richards is General Electric Global’s Senior Executive for Government
Affairs and Policy. He is responsible for strategic relationships with governments
and government owned entities, working with the GE Global teams around the
world. Mr. Richards is also Chairman of the World Energy Council’s network on
Rules of Trade and Investment. Mr. Richards has served in a variety of government
affairs roles during his 22-year career with GE. Immediately prior to his current
role, he was GE’s Managing Director for Government Affairs and Policy in the
Middle East, North Africa and Turkey, based in Abu Dhabi. Prior to that role,
he served as GE’s Managing Director for Energy Policy. Before joining GE, Mr.
Richards was the Deputy Assistant U.S. Trade Representative for Western Europe
and the Middle East from 1994 to 1996. He also served as the Trade Policy Attaché
at the United States Mission to the European Union in Brussels and as the Director
for Information Industry Trade Policy at the Office of the United States Trade
Representative. Mr. Richards is the co-author of Intellectual Property Rights:
Global Conflict, Global Consensus?. He holds a Masters degree from the Fletcher
School of Law and Diplomacy and a degree in economics and government from
Bowdoin College.

Panelist Biographies
PANEL A
Moderator
Dr. Michael Papaioannou
Visiting Scholar and Professor at the LeBow School of Business, Department of
Economics, Drexel University
Dr. Michael G. Papaioannou is a Visiting Scholar and Professor at the LeBow
School of Business, Department of Economics, Drexel University and serves as an
Expert at the International Monetary Fund. He was a Deputy Division Chief at the
Debt and Capital Markets Instruments, Monetary and Capital Markets Department
of the International Monetary Fund until July 2017. While at the IMF, he served as
a Special Adviser to the Governing Board of the Bank of Greece and led numerous
IMF missions on establishing and managing SWFs, designing and implementing
sovereign asset and liability management frameworks, and developing economic
and financial policies for emerging and developed countries. Prior to joining
the IMF, he was a Senior Vice President for International Financial Services
and Director of the Foreign Exchange Service at the WEFA Group (Wharton
Econometrics Forecasting Associates) and served as Chief Economist of the
Council of Economic Advisors of Greece. He has also taught as Adjunct Associate
Professor of Finance at Temple’s FOX School of Business and was a Principal
Research Fellow at the University of Pennsylvania, Department of Economics, LINK
Central. He holds a Ph. D. in Economics from the University of Pennsylvania and
an M.A. in Economics from Georgetown University, and has published extensively
in the area of international finance.
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Panelists
Mr. Geoffrey G. Davis
Partner, Squire Patton Boggs
Geoffrey G. Davis is Partner at Squire Patton Boggs. At the firm, he concentrates
his practice in domestic and international business transactions. He has extensive
global experience in private equity transactions on behalf of one of the largest
private equity investors in the world and has consummated more than 200
substantial private equity transactions in the United States, Europe and Asia
in recent years. Mr. Davis holds a master’s degree in international law from
Cambridge University.

Dr. Archana Hingorani
Co-Founder, Siana Capital; Adjunct Faculty, Kogod School of Business, American
University
Dr. Hingorani has over 30 years of experience in the asset management
business. In her formative years, she helped create a new company and raise
resources focused on oil exploration, a first for India. This laid the foundation
for understanding private markets. She has rich experience in fund raising,
investing, nurturing investments through four different economic cycles, carving
exit paths, and more. Currently, she serves on PNB Metlife Insurance Limited and
Alembic Pharmaceuticals Limited, among other boards. She also serves on the
University of Pittsburgh’s Chancellor’s Global Advisory Council and the Advisory
Board of TalentNomics, a Washington based group focused on encouraging
upward movement of women in the workforce, Foundation Holdings, a GCC
(Dubai) based healthcare platform, and Global Impact Initiative, an Australian
firm focused on impact investments. In the recent past, she has also served on
the Real Estate and Investment Commissions of the United Nations Environment
Programme and has been recognized for leadership by Business World, Fortune
India, and Asian Investor. She is an Adjunct Faculty at the Kogod School of
Business, American University, for Private Equity and Alternative Assets.
Mr. Thordur Jonasson
Deputy Division Chief, Monetary and Capital Markets Department, International
Monetary Fund
Mr. Thor Jonasson is a Deputy Division Chief in the Debt and Capital Market
Instruments Division in the IMF Monetary and Capital Markets Department. Prior
to joining the IMF, he was a Sr. Securities Markets Specialist in the Global Capital
Markets Practice of the World Bank working on developing public and private
debt markets, sovereign asset and liability management, and participating in
the Financial Sector Assessment Program (FSAP). He has also been an expert on
public debt management and debt market development for the IMF, (Monetary
and Capital Markets Department and the Fiscal Affairs Department), World Bank
and the Commonwealth Secretariat participating in Technical Assistance and
FSAP missions. His professional experience also includes the National Debt
Management Agency in Iceland where he worked in different capacities until
appointed Chief Executive. He has also held positions in the private sector as an
advisor to municipalities and state-owned corporations on debt management,
treasury and international funding.
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Mr. Diego López
Managing Director, Global SWF
Diego is the Managing Director of Global SWF and an independent consultant for
the World Bank. He is an expert in Sovereign Wealth Funds with over 12 years of
work experience in the world’s main financial centers. Prior to founding Global
SWF, Diego spent five years building up and strengthening PwC’s footprint in the
SWF industry, as the Director and COO of the global team based in Abu Dhabi
and in New York City. Diego is a member of the Global Advisory Council of the
Venture Capital Iliad Partners, an affiliate of Tufts University’s SovereigNet and
an ambassador for the London School of Economics (LSE), where he earned his
Master’s in Finance from. He is a frequent speaker at international sessions and
has been quoted by the Financial Times, Thomson Reuters, Wall Street Journal
and Al Jazeera among others.
Mr. Bayasgalan Rentsendorj
Senior Membership Manager, International Forum of Sovereign Wealth Funds
Bayasgalan Rentsendorj is Senior Membership Manager at the International
Forum of Sovereign Wealth Funds, based in London. Prior to joining IFSWF,
Bayasgalan was a Senior Research Officer at International Monetary Fund in
Washington DC, where he published research on SWF strategic asset allocations
and managed a knowledge-sharing platform for IFSWF Member SWFs.
Bayasgalan has also worked with the Asian Development Bank and the Bank of
Mongolia (The Central Bank). He is also a Fellow at Bocconi University’s Sovereign
Investment Lab.Bayasgalan is a graduate of Williams College in Massachusetts,
where he earned a MA in Policy Economics. He received his MBA with distinction
from the University of Oxford.
Mr. Abdiel Santiago
CEO and CIO, Fondo de Ahorro de Panamá
Santiago has over 20 years of financial experience in the financial sector,
including equity investment research, investment banking, restructuring and
financial regulation.  Santiago is currently the Secretariat (CEO / CIO) of the Fondo
de Ahorro de Panamá (Sovereign Wealth Fund of Panama), where he provides
executive leadership to the Fund’s Board of Directors, and management of the
nation’s ~$1.4bn investment vehicle for intergenerational wealth-creation. Prior
to his current role, he was an equity investment research executive at Morgan
Stanley in New York covering the energy sector ($70 bn in market cap.) and
worked in teams that consistently ranked No. 1 in equity research. Santiago
served as a financial analyst at the US Securities & Exchange Commission
overseeing financial/regulatory matters at broker-dealers and asset managers,
and served in the US Air Force. Santiago is currently a Board Leadership Fellow
with The National Association of Corporate Directors (NACD), Washington, D.C.
He received an MBA from the Kellogg School of Management at Northwestern
University and a Bachelor’s degree from the University of Denver.
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PANEL B
Moderator
Dr. Timothy Timura
Dept. of Finance, Kogod School of Business, American University
Dr. Timothy Timura, CFA is an Executive in Residence in Finance and Real Estate
and the Faculty Director of the Student Managed Investment Fund (SMIF) and the
Real Estate Investment Trust Fund (REIT). Prior to Kogod, Professor Timura spent
over 30 years as an institutional money manager with Federated Investors, the
State Teachers Retirement System of Ohio, and Principal Financial. A Chartered
Financial Analyst and a University of Wisconsin-Madison Applied Security Analysis
Program alumnus, Timothy earned doctorates from the University of Pennsylvania
and Case Western Reserve University and completed post-doctoral studies (with a
focus on Alternative Assets) at the University of

Panelists
Mr. Babak Hafezi
Founder and Partner, Hafezi Capital International Consulting; Adjunct Professorial
Lecturer, Department of International Business, American University
Babak Hafezi has advised numerous clients in market entry strategies as well
as service improvements to members of the Pakistani Parliament, Mongolia
President and Congress and Global Fortune 5000 Companies and CEOs.
HafeziCapital continuously advises client’s on the Capital Markets in the areas
of Venture Capital, Private Equity and Sovereign Wealth Funds. HafeziCapital’s
Consulting department focuses on providing clients with help in scaling
operations, capitalization and internationalization. Babak Hafezi obtained a
Bachelor’s degree in International Relations with a focus on Middle Eastern
Studies and a Master Degree (M.A.) in International Peace & Conflict Resolution
from the School of International Service at The American University in Washington
D.C.. He subsequently obtained a Master’s in Business Administration (MBA) from
the Kogod School of Business at The American University and pursued a post‐
graduate education certificate in Strategy Development from the Sloan School of
Management at the Massachusetts Institute of Technology (MIT) in Cambridge,
Massachusetts. Babak Hafezi also enjoys teaching and thus is serving his alma
mater at the Kogod School of Business at the American University as an Adjunct
Professor, teaching in the areas of International Business and Business formation
in both the graduate and undergraduate levels.
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Dr. Amin Mohseni-Cheraghlou
Assistant Professor, Department of Economics, American University
Amin Mohseni-Cheraghlou, is an assistant professor at the Department of
Economics in American University, Washington D.C. He is also an affiliated scholar
with Faculty of Economics and the Faculty of World Studies at the University of
Tehran, Iran. His areas of expertise are Development Macroeconomics, Islamic
Economics and Finance, Energy Economics, and Economies of the Middle East
and North Africa. His research has been published in World Development, Journal
of Financial Stability, Journal of Socio-Economics, International Journal of Islamic
and Middle Eastern Finance and Management, and Iranian Economic Review
among many other journals. Since 2007, Dr. Mohseni has been providing his
expertise to various departments in the World Bank Group. He writes frequently
on topics related to development economics, Islamic economics and finance,
and economies of the Middle East. He holds a Ph.D. in Economics, an M.A. in
International Development, and a B.S. in Electrical Engineering.
Mr. John Vogel
Senior Counsel, Crowell & Moring LLP
John Vogel is a senior counsel and member of the Corporate Group in Crowell &
Moring’s Washington, D.C. office. John represents U.S. and foreign companies in
conventional and Islamic equity and debt public and private financing transactions
involving real estate investment, leasing and infrastructure projects, as well as
restructurings, privatizations, project financings, and domestic and cross-border
joint ventures and commercial contracts. He has represented sovereign wealth
funds in the direct and indirect acquisition, management, and disposition of U.S.
real property, and in connection with the liquidation in over 40 countries of one
of the world’s largest international banks following its collapse. John was formerly
president and chairman of the board of the Fulbright Association, the U.S. alumni
organization of over 100,000 Fulbright Scholarship recipients. He has taught
Islamic finance at the University of Pennsylvania Law School and Georgetown Law
School, and he has spoken on international panels and written extensively on
the subject of Islamic finance. John was recognized by the Finance Monthly Law
Awards 2017 as Islamic finance lawyer of the year for the US.
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Opening Remarks
DR. GHIYATH NAKSHBENDI
Good morning, my name is Ghiyath Nakshbendi from the
International Business Department at the Kogod School
of Business, American University. Dean Delaney will not
be joining us this morning due to his travel abroad, and
he shared the following recorded remarks:
(Play the tape)
Excellences, Distinguished Speakers, Panelists, Guests,
Colleagues. Ladies and Gentlemen.
As our dean and associate dean noted, we are very happy
to have you at American University. We are going to have
an exciting day dealing with a very interesting and timely
topic. I am looking forward to a very informative and
productive discussion.
The timing of this conference is very crucial on three
fronts:
Firstly, it comes at a time when the world is experiencing
several economic challenges. One of which relates to the
downgrading of global expansion from 3.9 percent to 3.7
percent, along with the alert that trade tensions could fall
by 0.8 percent in 2020.
That is in addition to persisting political turmoil in many
parts of the world, including the refugees’ crisis which is
adding to economic uncertainties in some countries. The
conflict zones in Syria, Yemen and to a certain degree in
Iraq, in addition to other spots is having a direct impact
on the resources of some of the oil producing countries in
the GCC region going forward.
Secondly, the trade war between the U.S. and China, the
reshaping of the NAFTA agreement (aka USMCA), the tax
reform in the U.S., the U.S. withdrawing from the nuclear
deal with Iran and the impending sanctions on Iran and
the possible impact on oil prices. Noting that since our
conference last year, oil prices went up from $57 per
barrel to $80 per barrel as of a few days ago.
Thirdly, the general shift of SWF investments towards
emerging markets, and the accelerating effort of the oil
producing countries in the GCC towards diversification.  
That is aside from the concrete effort by China to advance
its vision of the Belt Road Initiative (BRI) which is designed
to create many variations of the historic Silk Road. Finally,
the movement of EU countries to establish their own
economic agenda away from the U.S., to a certain degree.
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THE THEME
While the general theme is the “Sovereign Wealth
Funds in the 21st Century” we are going to focus on
specific areas including asset allocation, the growth
of SWF investment in emerging markets, and SWF
interactions with private equity and technology. How the
supervision of SWFs is changing, what are the benefits to
countries that establishing these types of funds, and the
conversation of focusing SWF investment in their own
local economy versus the global economy.
We are going to address these issues under two panels,
one is going to deal with 1) the Assessment of the Present
and the second will focus on 2) Future Expectations.
So, in short, we are hoping to analyze the impact of
the current challenges and then assess its impact on
Sovereign Wealth Funds? And who are the new comers to
that important space in finance.

WHAT IS A SWF?
While we know that according to the International
Monetary Fund, “SWFs are defined as a special purpose
investment fund or arrangement owned by the general
government. …….. SWFs are commonly established out of
balance of payments surpluses, official foreign currency
operations, and/or receipts resulting from commodity
exports.”

SWFS AND THE WORLD MARKET
What is the impact of SWFs on the world economy, a
research paper by the European Central Bank stated that,
“SWFs may contribute to a widening of the long-term
investor base for risky assets such as stocks, corporate
bonds, emerging market assets, private equity and real
estate. In this regard, such funds could exert a stabilising
effect on financial markets, in particular as SWFs are
typically not leveraged.”

SWFS AND THE MENA REGION
More than 34 percent of Sovereign wealth funds are
based in the MENA region and specifically in the Gulf
Cooperation Council Countries (GCC). The estimated
value of these funds in Saudi Arabia, UAE, Kuwait, Qatar
and others is equal to about $ 2.9 trillion. Which is around
32 percent of the total estimated value by the SWFI of
$7.7 trillion as of their last report.

Oil Prices and the Budget Deficit in the GCC:
Update
With this in the background, the price of oil increased
since our last meeting in October from $57 a per barrel to
almost $80 per barrel as of October 5, 2018.
According to KAMCO research, there are indications that
the budget deficit is approaching $14 billion (-0.9 percent
of GDP) in comparison to $79 billion in 2017.
All of these positive changes will favorably impact the
SWFs in the GCC.
The trend since last year was a focus on the financial
sector followed by real estate and energy. Information
technology came as a fourth preferred investment.
Healthcare is still at the bottom of the list. From an
investment perspective, passive equity took the lead
followed by active equity and real estate. For sure real
estate is still on the favorite list of these investors.
Now, going back to some needed announcement:
We are starting with our keynote speaker, Mr. Timothy
Richards, the senior executive for government affairs and
policy at General Electric Global., further details about
our keynote speakers and the exceptional panelists are
included in the brief biographies inserted in your folder
along with other materials about Kogod.
After, Mr. Richards, our keynote speaker, Mr. Hung
Tran, the Executive Managing Director of the Institute of
International Finance, aside from managing the institute,
he leads the global capital markets department. He is
a veteran of the IMF, Deutsche Bank, Merrill Lynch and
Salomon Brothers.
The first panel will assess the present situation and here
we have distinguished panelist from Drexel University,
Squire Patton Boggs law firm, Siana Capital, the IMF, The
Global SWF company, The International forum of SWFs
and Fondo de Ahorro de Panama.
Then we will have 30 minutes for coffee/refreshment and
networking, to be followed by the second panel and here
we have distinguished guests from the Kogod school of
business, the Commercial section of the Royal Embassy
of Saudi Arabia, Hafezi Capital international consulting,
American University’s Department of Economics, and
another special veteran of the conference representing
Crowell & Moring Law firm.
Lunch will be served around 1:00 PM with two keynotes,
Mr. Fred Hochberg, the former chairman & President of
the EXIM Bank of the U.S. -and before that the SBA and
others.  The final assessment will be delivered by the
conference veteran, supporter and sponsor, Dr. John
Duke Anthony, the most noted authority on the MENA
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region and of the GCC. And a Washington legend. He is
the founding president of the National Council on U.S.Arab Relation.
Now, I would like to acknowledge the generous support
from our friends in Saudi Arabia, HRH Prince Abdulaziz
bin Talal and HH Princess Sora Al Saud, The Embassy of
the United Arab Emirate and His Excellency Ambassador
Yousef Al Otaiba, the continued support of our friends at
the National Council of US-Arab Relations and Dr. John
Duke Anthony, for sponsoring the breakfast, lunch and
the networking receptions, the Kogod School of Business
and American University, for making this conference
possible, and providing space and administrative support.
I would like to express my sincere gratitude to our
distinguished keynote speakers and panelists who have
showed deep interest and support for this conference.
I will also like to thank my colleague, Dr. Michael
Papaionnou, of Drexel University for his continuous
support and counsel.
From American University, a special thanks go to the
conference co-chair, Dr. Jeffrey Harris for his unwavering
support and his intellectual contributions by raising
interesting questions to be included on the agenda and
worked diligently in planning this conference.
This conference couldn’t be possible without the
support of my colleagues Paige Kline, Ali Yaris, Carrie
Moskal, Jamie McCrary and Deidre Blackmore under the
leadership of Katya Popova, and many others, including
the 8 dedicated and wonderful volunteers from across
campus for their dedication and support, including
Aleena Butt.
The conference coordinator, Robert Brockmeijer,
deserves a special thank you for keeping everything in
order and making sure that we can proceed smoothly.
And above all, keeping up with my constant demands
during the wee hours for last minute modifications.
Finally, I would like to thank you all for attending the
Fifth year of this conference which would not have
been possible without your enthusiasm and strong
encouragement.
Before I introduce our first keynote speaker, please note
that our discussions and presentations are going to be
recorded for the benefits of our AU community and you
the guests. Interviews, if any, will take place during the
networking sessions and at the end of the conference and
by American University staff. We will have a digital record
of the articles, remarks, and presentations that are being
contributed by our guests in addition to a summary of the
panel discussions.

All these will be sent to you via email and will be placed
on the Kogod’s website as well.

THE KEYNOTE SPEAKER
Now, to move on with the agenda, it gives me a distinct
pleasure to introduce … Mr. Richards, General Electric
Global’s senior Executive for Government Affairs and
Policy. He is a MENA Region expert and lived in Abu
Dhabi for many years. He served as a deputy assistant
U.S. Trade Representative for Western Europe and MENA
region and served as a liaison for the EU representing
our embassy in Brussel. A few years ago, I had the
pleasure of meeting him at a conference. At that time we
talked about SWFs issues and other topics. He promised
to consider participation in this conference, and he
delivered!
Ladies and gentlemen, let’s have a hearty welcome to Mr.
Timothy Richards.
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Slides of Dr. Ghiyath Nakshbendi
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Keynote Speaker Slides
MR. TIMOTHY J. RICHARDS
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Panel A Opening Remarks
DR. MICHAEL PAPAIOANNOU
Ladies and Gentlemen, good morning and welcome to
Panel A, on the “Assessment of the Past,” of the 5th SWF
conference of AU.
First, my sincere thanks to the organizers, especially Dr.
Ghiyath Nakshbendi, for their kind invitation and for the
honor to moderate this panel.
Panel A will try to shed light on general and specific SWF
issues relating to their governance structures, investment
strategies and performance, and challenges that they
face.
We have a distinguished group of experts, each with
unique experience on these issues, and we look forward
to an interesting discussion and exchange of views.
Specifically:
Mr. Thordur Jonasson, Deputy Division Chief at the
IMF, will talk about “SWFs’ Past Experience and Future
Challenges,” in light of the 10-year anniversary of the
“Santiago Principles.”
Mr. Diego López, Managing Director at Global SWF, will
offer his perspective on “SWFs: Grown-up Investors”
Mr. Abdiel Santiago, CEO and CIO, Fondo de Ahorro
de Panama, will present Panama’s SWF (governance)
structure and investment experience.
Mr. Bayasgalan Rentsendorj, who has a long association
with the International Forum of SWFs, will talk about
“Private Equity Contributions in SWFs’ Investment
Performance.”
Mr. Geoffrey Davis, Partner, Squire Patton Boggs, will
provide his insights on pertinent legal and practical issues
in SWF management, and
Dr. Archana Hingorani, Co-Founder, Siana Capital, will
share her experiences with SWFs’ investment practices
and instruments, in particular Private Equity.
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Panel A Slides
MR. THORDUR JONASSON
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Panel A Slides
MR. DIEGO LÓPEZ
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Panel A Slides
MR. ABDIEL SANTIAGO
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Panel A Slides
DR. MICHAEL PAPAIOANNOU & MR. BAYASGALAN RENTSENDORJ
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Panel A Closing Remarks
DR. MICHAEL PAPAIOANNOU
We heard the panelists’ very interesting presentations
and ensuing Q&As. To wrap up this panel, I will now try
to summarize a few key points that emerged during the
discussion:
• There is a proliferation of Sovereign Funds, including
SWFs, Sovereign Development Funds, and Sovereign
Investment Funds, during the past five years.
• SWFs’ Strategic Asset Allocations (SAAs) differ,
depending on SWFs’ objectives set by owner countries
(not all SWFs have long-term investment horizons, e.g.,
SWF stabilization funds).
• SWF asset allocations are adopting to changes in
economic and financial conditions in Advanced
Economies and Emerging Markets – currently, reflecting
high asset valuations and geopolitical uncertainty,
SWF SAAs have increased the share of cash in their
portfolios.
• After the global financial crisis, the status of
diversification within SWF portfolios is gradually shifting
towards more risky assets, i.e., smaller share of “safe
assets” (fixed-income assets).
• Technology, demographics, geopolitics, and climate
change-related considerations are increasingly
impacting SAAs and investment decisions of SWFs.
•
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Panel B Remarks
DR. TIMOTHY TIMURA
In assessing the future for Sovereign Wealth Funds,
there are several investment issues I would like to briefly
address with you.  These issues specifically cover the
topical areas of investment philosophy and process and
are forward looking. Let me start out by saying that it is
a time – yes Today! Now! – of tremendous opportunity
for the SWFs.  So allow me to explain, albeit briefly,
how in my opinion, the SWF community can better
take advantage of these opportunities for economic
transformations via their investments.
First, the SWF community must make sure that it is a long
term investor, consciously employing their competitive
advantage – that is, time – to their fullest advantage.
However, please note that with this longer term
perspective, there comes a change – perhaps significant
in some cases - in thinking about each of the asset classes
and how to strategically approach them.
Second, the SWFs must lean more heavily in the direction
of active management. If the SWF likes something,
buy into it - if do not like something, do not buy into it.
This, for example, suggests a focus on higher quality,
concentrated public equity positions, advisably in higher
quality names. This also suggests that SWFs abandon
passively investing in the indices, the likely construct of a
staff in NYC or London.
Third, the SWF should consider an investing philosophy
of not simply buying assets but building business and
setting the foundation for real growth opportunities.
Develop a top quality staff of professionals who
understand how businesses can create value. Develop
an internal source of knowledge, an investing
INFRASTRUCTURE to execute this development. Prior
to this, the alpha that results from this investing had
mostly come from financial engineering and deal making
(essentially last decade’s story).
Fourth, linked to the prior recommendation, the SWFs
need to have an increased operating or business model
focus. They better “understand operations” – business
ecosystems which are a source of value creation.
Financial engineering, oftentimes is not a source of
long term value, at least not in the horizon of the SWFs.
Importantly, along with this, the SWFs need to develop a
performance CULTURE of internal business capabilities
that leverages a network of (likely) all-to-ready partners.
Fifth, SWFs need a direct investing focus, again
thinking of operations as a source of long term, patient
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value creation. While direct investing is relatively
straightforward, realize that SWF direct investing should
take place anywhere in the capital structure – for example
in debt, equity, etc.
Sixth, (and something I am very much interested in from
a research standpoint), the SWFs should adopt a thematic
investing philosophy – thematic asset allocation rather
than employing simple category-defined asset allocation
templates. For example, with emerging markets, focus
on the “emerging consumer” as a growth engine – the
emerging consumer is one theme. Renewable energy is
another as is biotechnology, infrastructure, agribusiness,
etc.
Seventh, I label this thinking as economic investing …
in short, develop an economic investment philosophy
and process. Importantly, with this change, one needs
to think boldly. For example, abandon monetary
policy thinking as the driver and focus on employment,
productivity, real economic growth, etc.
Eighth, invest to promote real economic growth in
local markets – shift fixed income assets (note, low real
returns) into infrastructure, agriculture, education, health
care, technology, engineering, telecommunications, etc.
“ecosystems” that directly benefit the local economies.  
These initiatives can not only produce attractive
investment returns over the longer term but also spur
employment, productivity, increase economic quality of
life, etc.
Ninth, SWFs can act as a magnet to bring government,
business, universities, entrepreneurs, etc. together on
projects. Importantly, this delivers on the promise of
higher real economic growth and frees up government,
broadly defined, for other projects.
Finally, again I want to stress that I believe we are at a
significant inflection point in the investment cycle for
SWFs. Bold revolutionary – not evolutionary - initiatives
within the realm of economic investing philosophy and
process are in order. This is a unique opportunity to
break from the mold – perhaps what has worked for the
last 30+ years – and move into an economic investment
driven cycle that melds the fiduciary responsibilities with
the long term real economic growth needs of its citizens.
In assessing this future opportunity I only wish I was 30
years younger.
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DR. AMIN MOHSENI-CHERAGHLOU
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MR. BABAK HAFEZI
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Keynote Remarks
MR. FRED P. HOCHBERG
If you draw the dollar sign, you will notice it is two
components, a ‘S’ and two lines. This originates from
the straits of Gibraltar. And etched above was the Latin
interpretation of “nothing further beyond.”

the United States. We talked jobs but can’t find a trade
economy.

However, it was learned that there is in fact something
further beyond, so the non-was etched out and the
phrase became simply: plus ultra, or “further beyond.”

Mobility. We don’t want to move for better opportunities,
instead we expect them to come to us.

In fact, trade is also about looking further beyond. The
whole concept of trade brings things that were ordinarily
far away closer and more accessible to us.
Many of you may have had a banana this morning with
your breakfast, and I imagine you did not think much
about it, but believe it or not, bananas are not indigenous
to the Washington area; though they’re still available in
every grocery store across the country for one simple
reason: trade.
Trade opens up accessibility, choice to consumers and
provides us the opportunity to experience things that
would otherwise be difficult for many to do so.
There were times not long ago when trade was growing
at 2 to 2.5x global growth. Now, as recently reported by
the International Monetary Fund (IMF), trade and global
growth are growing at the same pace as global GDP. No
one has a conclusive reason why.
Though there are many guesses: digital economy,
services, oil, 3D printing.
Trade has become a four letter word. But it’s not––it’s five
letters.
Case and point: USMCA is more or less a minor facelift of NAFTA with some adjustments that account for a
more modernized global economy and the two biggest
changes: the removal of the words “free” and “trade.”
I’ve given some thought to how we got here myself after
leaving EXIM in January 2017 and leading two seminars on
the topic of global trade for the University of Chicago and
the Institute of Politics at the Harvard Kennedy School of
Government.
It starts with NAFTA. President Clinton knew a trade
agreement with Mexico was a critical foreign policy
keystone. We share 2,000 miles of border with Mexico
and at the time, Mexico was not all that friendly with
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There are some other key issues that got us here as well:

We’ve failed at life-long learning. We need to understand
that education does not stop at undergraduate
commencement. It continues, and you need to evolve
throughout your career to learn new skills.
There has been a divergence between management
and workers. Workers now have less in common with
management than they did a generation ago. Twenty or
thirty years ago, management and workers seemed to
be on the same team––working for the betterment of the
firm. Now there is more of a class-based duality where
workers (even amongst competing organizations) feel
they are closer linked.
Class has proven to be indelible, and men have proven
to be less adaptable than woman. All the while,
politicians are at odds with their constituents. Democratic
representatives tend to be anti-trade; Democratic voters
are pro-trade. Conversely, Republican representatives are
pro-trade; Republican voters are anti-trade.
Wages. We talked about GDP and job growth, but wages
have stagnated. Getting trade right is important for
growing the global economy as well as growing wages.
Trade is a mechanism to promote US exports. The buying
AND selling of goods.
The United States is currently the number two exporter
in the world, second to China. China has made a
major focus and a part of their 2025 plan to engaging
in different marketplaces and selling their products
abroad. As recently as 2002, the US was the number one
exporter worldwide. We need to get back to number one
in order to continue to remain on top in the ever more
competitive global marketplace.
Most of you are engaged in the global economy for either
work or your own interest, and you understand how
critical exports, trade and globalism are in building our
economy and investing in ourselves.
President Trump got some things right on trade. It hasn’t
always been fair to the US, especially with China, but I do

not believe we need a declaration of war to address the
issues, nor a tariff standoff either. There is somewhere
in the middle that we can settle that both addresses our
concerns and also looks to tackle life-long learning and
stagnant wages in our own country.
I will leave you with this simple ask: go out there and be
an ambassador for the benefits of trade and globalism.
Have those difficult conversations with those who think
we only need to look inward, and my hope is that in the
process we are able to change minds. But this will not and
cannot happen if we do not begin to have a conversation
about it.
And if we continue to wait, we are going to be left behind.

92

Pictures from the Conference

Ajay Adhikari

93

Timothy Richards

94

Jeffrey Harris

Archana Hingorani
95

Ghiyath Nakshbendi

Timothy Richards

96

Babak Hafezi

97

Archana Hingorani

Geoffrey Davis (back) and Michael Papaioannou (front)

98

Bayasgalan Rentsendorj

99

Fred P. Hochberg

100

John Duke Anthony

101

(L-R): Robert Brockmeijer, Geoffrey Harris, Ghiyath Nakshbendi, and Aleena Butt

102

Jan Brockmeijer

103

Abdiel Santiago

104

Michael Papaioannou

105

106

Kareem Nakshbendi

107

Diego López (left) and Geoffrey Davis (Right)

108

(L-R): Mohammad Alfadhli, Robert Brockmeijer, Geoffrey Harris, Ghiyath Nakshbendi, and Abdullah Al-Hammadi

109

